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Inflation ratet = (CPIt— CPIt-1/ CPIt-1)*100
Inflation rate 2011 = (CPI2011 — CPI2010/ CPI2010)*100
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ow does commercial bank create money supply?

* .
.* Decrease interest rate (1)

ank policy eg. expand credit line, adjust collateral
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2. MIDDULASNITANNUDANY (High consumption in the current period)
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(Deflation)
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MININU (Unemployment)
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